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Out-of-the-money option, 199

Outsourcing, 199

Overconfidence, 702

Overdraft, 81, 199

Overhead, 4, 189, 199

Overreaction, 702

Oversubscribed issue, 199

Oversubscription privilege, 199

Over-the-counter market, 199, 242

P

P/E effect, 200

P/E ratio, 176, 200

PAC, 200, 210

Package, 200, 428

Pac-man strategy, 200, 272

Par bond, 200

Par coupon, 200

Par value, 200, 214

Par yield, 200

Parallel shift in the yield curve, 200

Parent company, 121, 200

Partial expectation, 200

Participating swap, 201

Partnership, 164, 201

Passbook savings, 201

Passive investment strategy, 201

Passive management, 201

Passive portfolio, 201

Passive portfolio management, 201

Pass-through, 202

Pass-through security, 202
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Past losers, 700

Past winners, 700

Past-due loan, 202

Path Dependency, 729

Path-dependent derivative, 202

Path-dependent option, 202

Payable through drafts, 202

Payback method, 202

Payback period rule, 89, 203

Payer swaption, 203

Paylater strategy, 203

Payment date, 203

Payment-in-kind, 203

Payments pattern approach, 203, 227

Payoff, 30, 189, 203, 216

Payoff diagram, 203

Payout phase, 203

Payout ratio, 203, 269

Peak, 203

Peak exposure, 204

Pecking order hypothesis, 204

Peer group, 205

Pension Benefit Guarantee Corporation (PBGC),

205

Pension funds, 361, 424

Percentage of sales method, 205

Percentile level, 206

Perfect markets, 206

Perfectly competitive financial markets, 206

Performance, 6, 384–391, 405–412

Performance Measures, 6, 388

Performance shares, 206

Permanent working capital, 206

Perpetual option, 206

Perpetual preferred stock, 206

Perpetuity, 206

Perquisites, 206

Personal banker, 206

Personal trust, 206

Phantom income, 361

Pie model of capital structure, 206

Plain vanilla, 44, 207

Planned amortization class, 200, 207

Planning phase of capital budgeting, 207

Pledged securities, 207

Pledging, 207

Plowback ratio, 208

Plug, 205

PO, 208

Point, 208

Point of sale, 208

Poison pill, 208

Poisson distribution, 208

Poisson process, 208, 676

Political risk, 208

Pooling of interests, 209

Portfolio Analysis, 116, 165, 209

Portfolio Cushion, 209

Portfolio formulation strategies, 464

Portfolio immunization, 210

Portfolio insurance, 209–210

Portfolio management, 8, 210, 501

Portfolio opportunity set, 210

Portfolio optimization, 157

Portfolio weights, 156

Position limit, 210

Positive covenant, 210

Positive float, 210

Post, 210

Post audit, 210

Power option, 210

Preauthorized check system, 210

Predictability, 376, 378–379

Preferencing, 289

Preferred habitat theory, 210

Preferred stock, 91

Premium bonds, 211

Premium Burnout Effect, 730

Premium on a bond, 211

Premium on an option, 211

Prepaid forward contract, 211

Prepaid forward price, 211

Prepaid swap, 211

Prepayment, 211

Prepayment function and model, 211

Prepayment penalties, 211

Prepayment speed, 211

Present value, 211–212

Present value factor, 212

Price and time priority, 624

Price discovery, 639

Price formation, 585

Price improvement, 440

Price participation, 212

Price risk, 212

Price scan auction, 625

Price stabilization, 635

Price takers, 212

Price value of a basis point, 212

Price volatility, 212

Price/earnings ratio (P/E ratio), 212

Price-to-book-value ratio, 176, 212

Price-variable cost margin, 212

Price-weighted index, 213

Pricing grid, 213

Primary capital, 213

Primary market, 213

Prime rate, 213
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Primitive security, derivative security, 214

Principal, 214

Principal components analysis, 214

Principal-agent problem, 214

Principle of diversification, 214

Priority rules, 689–698

Private information, 594

Private placement, 214–215

Private placement of equity, 215

Pro forma financial statements, 216

Probability distribution, 208, 216, 237, 256

Probability of default, 216

Probate, 216

Problem loans, 216

Processing float, 148, 216

Product differentiation, 216

Profit, 216

Profit diagram, 216

Profit margin, 233

Profitability index, 216–217

Profitability ratios, 217–218

Program trading, 218

Project finance, 218

Projected benefit obligation (PBO), 219

Promissory note, 219

Proprietorship, 219

Prospect stochastic dominance, 529

Prospect theory, 520

Prospectus, 170, 574

Protective covenant, 219

Protective put, 219

Proxy, 219

Proxy contest, 219

Prudent man rule, 219

Public issue, 220

Public offering, private placement, 220

Public Securities Association, 517

Public warehousing, 220

Publicly traded option, 220

Pull-to-par, 220

Purchase accounting, 220

Purchase method, 220

Purchased call, 220

Purchased put, 220

Purchasing power parity, 4, 220, 229, 324

Purchasing-power risk, 221

Pure discount bond, 221

Pure play method, 221

Pure yield pickup swap, 221

Put, 25, 56, 171, 220–222, 250

Put bond, 222

Put option, 222

Put provision, 222

Putable bonds, 222

Put-call-parity, 222

Puttable Bond, 222

Puttable Swap, 222

Q

Q ratio or Tobin’s Q ratio, 223

Quadratic programming, 461, 724

Quality financial statements, 223

Quality risk, 223–224

Quality spread, 224

Quantile, 224

Quantity risk, 224

Quanto (Cross currency derivative), 224

Quasi-arbitrage, 224

Quasi-random sequence, 224

Quick (acid-test) ratio, 224

Quick assets, 224

Quote driven markets, 638

R

Rainbow option, 225

Random equation, 225

Random walk, 225

Random walk model, 586, 592

Range-forward contract, 225

Rank correlation, 470–471, 473t–474t

Rank order, 179, 225

Rank transformation, 470–475

Ranking, 470, 472–473, 475, 522, 550, 620, 644, 701

Rate anticipation swap, 225

Rate sensitive, 21, 131, 225, 285, 295, 425

Rating, 37, 39, 44, 72, 74–76, 95, 171, 180, 184, 192, 213, 222,

225–226, 228, 257, 272, 276, 308, 310, 316, 429, 432, 477,

644–645, 655–656, 658–659

Ratings transitions, 226

Ratio analysis, 76, 97, 166, 168, 189, 226, 481–482

Ratio spread, 226

Rational expectations, 348, 355, 376–377, 380, 649

Real assets, financial assets, 226

Real call option, 555, 564, 571–573, 574f, 579–580

Real cash flow, 226

Real estate, 10, 59, 123, 148, 181t, 229–230, 308, 309f, 312,

424, 512–516, 519

Real interest rate, 226, 331, 344–347, 350–352

Real interest-rate parity, 353 (in Appendix)

Real Option, 226, 555–557, 560, 574, 578

Real risk-free rate of interest, 226–227

Realized compound yield, 227

Rebalancing, 227, 289, 421, 601, 617

Rebate, 84, 227, 250

Rebate option, 84, 227

Receivable balance pattern, 227
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Receivables, 6–8, 20–22, 48, 51, 59, 81, 114, 124, 132, 164, 203,

207–208, 227, 239, 275, 287, 395–396

Receivables turnover ratio, 227

Receiver swaption, 227

Receivership, 337, 479–480

Recombining tree, 228

Record date, 110, 139, 228

Recourse, 21, 114, 207, 218, 228

Recoveries, 228

Recovery rate, 228, 339

Recovery value, 228

Recursive preference, 368

Red herring, 219, 228

Redlining, 228

Reference CPI, 361–363

Reference price, 20, 30, 228

Reforms, 443, 445, 643, 646, 746

Refunding, 228

Registered bond, 228

Registered trader, 228

Registration statement, 161, 228, 287

Regression equation, 33, 229

Regular cash dividend, 229

Regulation, 85, 118, 135, 229, 242–243, 253, 301, 308, 694

Regulation A, 229, 243, 253

Reincorporation, 447–455

Reinvestment rate risk, 229

Reinvestment risk, 73, 229

REIT, 58, 229, 512–519

Relative price risk, 229

Relative purchasing power parity, 229, 346

Remainder man, 230

REMIC, 230

Reorganization, 3, 55, 120, 145, 149, 167, 230, 451, 551

Replacement cost, 79, 174, 177, 230, 669, 670

Replacement value, 223, 230, 274

Replacement-chain problem, 230

Repo, 144, 230, 233, 272

Repo rate, 144, 230

Representative heuristic, 702

Repricing, 18, 230, 284

Repurchase agreements, 184, 230, 272, 286

Repurchase of stock, 231

Reserve cash, 62, 231, 276

Reserve for bank debts, 231

Reserve requirement ratios, 231

Reserve requirements, 116, 160, 231

Reserve target, 231

Reserves, 13, 36, 45, 99, 116, 154, 195, 213, 231, 235, 311, 399–

400, 424, 550, 610, 616, 655–657, 659, 707–713

Reset Date, 231

Residual claim, 122, 231

Residual dividend approach, 231

Residual theory, 231–232

Residual value, 232, 513

Residuals, 232, 387, 408, 410, 741

Resistance level, 232

Resolution Trust Corporation (RTC), 232

Respondent bank, 232

Restrictive covenants, 74, 232, 315

Retained earnings, 27, 38–39, 46–47, 72, 90, 92–93, 143, 145,

152, 204–205, 216, 232, 279, 288, 315

Retention rate, 232

Retention ratio, 99, 232

Retractable bonds, 222, 232

Return, 3–4, 8, 11, 15, 25, 78, 92, 107, 109, 111–112, 139, 152–

153, 156, 181, 185, 209, 217, 233, 237, 274–275, 339, 378

Return items, 233

Return on assets [ROA], 233

Return on equity (ROE), 233

Return on sales (ROS), or profit margin, 233

Revenue bond, 147, 233

Reverse cash-and-carry, 233

Reverse conversion, 233

Reverse mortgage, 233

Reverse purchase agreement, 233

Reverse repo, 233

Reverse repurchase agreement, 233

Reverse split, 233–234

Reverse stock split, 233

Reversible swap, 234

Reversing trade, 234

Reversion level, 234

Review, 512–519, 746

Revolving commitment (revolver), 234

Revolving credit agreement, 234

Revolving loan, 234

Reward-to-volatility ratio, 234, 248

Rho, 234

Riding the yield curve, 235

Rights issue, 235

Rights offering, 199, 235, 258, 265

Risk and return, 630, 666

Risk arbitrage, 235

Risk averse, risk neutral, risk lover, 236

Risk aversion, 528

Risk bearing, 634–635

Risk class, 235

Risk classification, 235–236, 236t

Risk dynamics, 384

Risk lover, 236

Risk management, 236, 418, 491–500

Risk neutral, 128, 236–237

Risk premiums, 112, 236–237

Risk reporting, 491, 499

Risk-adjusted, 617–618

Risk-free asset, 39, 161, 237, 268

Risk-free investment, 237
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Risk-free rate, 226, 236–237, 250

Riskless portfolio, 237

Risk-neutral measure, 237

Risk-neutral probability, 237

Risk-neutral valuation, 237

Risk-return trade-off, 46, 237

Risks, 271, 491–500, 645–646

Risks management, 236, 491–500

Risky asset, 237

Risky corporate debt, 237

Roll back, 237

Roth IRA, 237–238

Round lot, 238

Rounding, 439

R-squared (R), 238

Rule, 3–4, 89, 117, 189, 203, 219–220, 238, 443–445, 444t, 534

Rule of, 238

Run on a bank, 238

S

S&P, 239, 257

Safe deposit box, 239

Safe harbor lease, 239

SAIF, 239

Sale and lease-back agreement, 196, 239

Sales forecast, 239

Sales terms and collections, 239

Sales-type lease, 239

Sallie Mae, 239

Sample-function analysis, 239

Sarbanes-Oxley Act, 647

Scalper, 239

Scatter diagram of a regression, 240

Scenario analysis, 240, 245, 251

Sealed bid auction, 625

Season dating, 241

Seasonal liquidity needs, 241

Seasonal swap, 241

Seasoned new issue, 241

Seasoned offering, 241

Seat, 110, 179, 241

SEC, 241–242, 444t

SEC Order Handling Rules, 444t

Second mortgage bond, 242

Secondary capital, 242

Secondary market, 134, 242

Second-pass regression, 242

Sector influences, 242

Sector loadings, 242

Securities, 12, 21, 46, 69, 116, 171, 177, 184–185, 241–242, 250,

264, 277, 284, 288, 359–363, 399, 512–519, 574–575, 608,

638–642

Securities and Exchange Commission, 241–243

Securitization, 243, 518–519

Securitized Asian Corporate Bonds, 658–659

Security, 22, 87, 123, 141, 185, 202, 214, 243, 277, 738

Security analysis, 243

Security characteristic line, 243

Security interest, 243

Security market line (SML), 243

Security market plane (SMP), 243

Security returns, 252

Security selection, 243

Security selection decision, 243

Seesaw effect, 151, 243–244

Selection phase, 17, 244

Self-financing portfolio, 244

Self-attribution, 702

Self-liquidating loans, 244

Sell offs, 244, 286

Semistrong-form efficient market, 245

Seniority, 245

Sensitivity analysis, 245, 251, 571–573

Separation property, 245

Serial bond issue, 245

Serial bonds, 245

Serial correlation, 24, 245

Serial correlation (tests), 587

Serial covariance, 246

Series of options, 246

Series-I bonds, 363

Service charges, 246

Service Corporation, 246

Set of contracts perspective, 246

Settlement, 246

Settlement date, 73, 246

Settlement price, 246

Shanghai stock exchange, 435

Share value, 630

Share-equivalent, 246

Shareholder, 246

Shareholder wealth, 246, 248

Shark repellent, 248

Sharpe, 248, 470–473, 617–618

Sharpe Index, 470–473

Sharpe ratio, 248, 457, 617–618

Sharpe’s measure, 248

Shelf life, 248

Shelf registration, 248–249

Shenzhen stock exchange, 435

Short, 249–250, 599

Short call, 249

Short forward, 249

Short hedge, 249

Short position or hedge, 249

Short put, 249

Short rate, 249
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Short rebate, 250

Short run, 250

Short sales constraints, 596

Short squeeze, 250, 255–256

Short-against-the-box, 250

Shortage costs, 48, 250

Short-run operating activities, 250

Short-sale, 250

Short-term debt, 250, 280

Short-term risk-free rate, 250

Short-term securities, 250

Short-term tax exempts, 250

Shout option, 84, 250

Side effects, 250

Sight draft, 60, 250–251

Sigma, 251

Signaling, 251, 609

Signaling approach, 251

Simple interest, 251

Simple linear regression, 251

Simple prospect, 251

Simulation, 251–252, 497, 726–727

Simulation analysis, 251–252

Simultaneity, 431

Single index model, 252

Single-country funds, 252

Single-factor model, 252

Single-price auction (Dutch auction), 252

Sinking fund, 252

Size effect, 252

Skewness, 253

Skip-day settlement, 253

Small company offering registration, 253

Small issues exemption, 253

Small open economy, 705–713

Small-firm effect, 253

Society for Worldwide Interbank Financial

Telecommunications, 253

Soft dollars, 253

Sole proprietorship, 253–254

South Korea, 658, 747–748

Sovereign Risk, 254

Spark spread, 254

Special drawing rights (SDRs), 254

Special purpose entity, 643, 645

Specialist, 254

Speculation, 235, 254

Speculative profits, 285, 287

Speculative-grade bond, 254

Speculator, 254

Spin-off, 254, 286

Spontaneous financing, 254

Spot curve, 254

Spot exchange rate, 255

Spot interest rate, 255

Spot market transaction, 255

Spot price, 255

Spot rate, 255

Spot trade, 255

Spot volatilities, 255

Spot-futures parity theorem, 255

Spread, 255

Spread (futures), 255

Spread (options), 255

Spread underwriting, 255

Spreadsheet, 255

Squeeze, 255–256

Stable distribution, 256

Stable dividend policy, 256

Stack and roll, 256

Stack hedge, 256–257

Staggered-maturity plan, 257

Stakeholders, 257

Stand-alone percent standard deviation, 257

Stand-alone principle, 146, 257

Standard & Poor’s bond rating, 257

Standard and Poor’s Composite Index (S&P), 257

Standard deviation, 173, 209, 257–258

Standardized normal distribution, 258

Standby fee, 258

Standby underwriting, 258

Standstill agreements, 258

State of the world, 258

Stated annual interest rate, 190, 258

Stated interest rate, 258

Statement of cash flows, 258–260

Statewide branching, 260

Static hedge, 260

Static NPV, 260

Static option replication, 260

Static theory of capital structure, 260

Static tradeoff hypothesis, 30, 204, 260

Statutory accounting, 260

Step-up swap, 260

Stochastic differential equation, 260

Stochastic discount factor, 405–413

Stochastic dominance, 529–530, 533

Stochastic process, 260–261

Stochastic process risk, 419–420

Stochastic variable, 260–261

Stock, 261–262, 277, 439–441

Stock dividend, 261–262

Stock exchanges, 261

Stock index, 261

Stock index futures, 261

Stock index options, 261

Stock investment, 464

Stock market index, 261, 379
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Stock options, 111, 261

Stock ownership, 104, 435

Stock prices, 35, 176, 197, 457

Stock repurchase, 261–262, 452

Stock selection, 262

Stock split, 233–234, 262

Stockholder, 262

Stockholders’ books, 262, 270

Stockholders’ equity, 262

Stop payment, 262

Stop-loss order, 262

Storage costs, 262

Straddle, 262–263, 291

Straddle rules, 263

Straight bond, 263

Straight voting, 263

Straight–line depreciation, 263

Strangle, 263

Strap, 263

Strategic planning, 263

Stratified sampling, 263

Street name, 263

Stress testing, 264

Striking price, 111, 264

Strip, 128, 264

Strip hedge, 264

Stripped bond, 264

Stripped of coupons, 264

Stripped securities, 264

STRIPS, 264, 314

Strong-form efficient market, 264

Structured note, 264

Style, 111, 618

Subchapter S corporation, 264–265

Sub-linear pricing functional (Can’t find)

Submartingale, 265

Submartingale model, 265

Subordinated debenture, 265

Subordinated debt, 265

Subordination clause, 265

Subscription price, 265

Substitution swap, 265

Sum-of-the-year’s-digit depreciation, 4

Sunk cost, 148, 265–266

Super-majority amendment, 266

Super-martingales, 596–597, 600

Supply shock, 266

Support level, 266

Support tranche, 266

Surplus funds, 266

Sustainable growth rate, 105, 266

Swap, 7, 15, 21, 30–31, 44, 61, 64, 66, 79, 83–84, 101, 105, 113,

127–128, 146–147, 151–152, 156, 163, 178, 194, 201, 211,

221–222, 225, 234, 265–266, 270, 286, 293–294, 296, 336, 339t

Swap contract, 211, 266

Swap rate, 66

Swap spread, 266, 336

Swap tenor, 266

Swap term, 266

Swaption, 203, 227, 267

Swing option, 267

SWOT analysis, 267

Syndicate size, 428

Syndicated Loan, 267

Syndicates, 267, 430

Synergy, 543, 667, 669–671

Synthetic option, 267–268

Systematic influences, 268

Systematic risk, 174–175, 192, 268

T

TAC, 269

Tail VaR, 269

Tailing, 269

Takatashi Ito, 655

Take-and-Pay Option, 267, 269

Takedown Risk, 269

Takeover, 269, 451–452, 541–551

Takeover defenses, 447, 451

Takeover financing, 541, 549–551

Takeover regulations, 541, 667

Taking delivery, 269

Tangible equity, 269

Target cash balance, 269

Target firm, 269

Target payout ratio, 269

Target zone exchange rate, 610–611

Targeted repurchase, 269

Tariffs, 664

Tax anticipation notes, 269

Tax books, 262, 270

Tax credit, 127, 270

Tax deferral option, 270

Tax swap, 270

Taxable acquisition, 270

Taxable income, 270

Tax-deferred retirement plans, 270

Tax-equivalent yield, 270

Tax-exempts, 270

Tax-free acquisition, 270

Tax-timing option, 270

T-bill, 37, 250, 270

Technical analysis, 117, 270

Technical insolvency, 270–271

Technicians, 271

Technology and operation risks, 271

TED (Treasury Eurodollar) spread, 271

SUBJECT INDEX 839



Temporary working capital, 271

Tender offer, 271–272

Tenor, 266, 272

Term bonds, 272

Term insurance policy, 272

Term loan, 272

Term premiums, 272

Term repo, 272

Term RPs, 272

Term structure of interest rates, 272–273

Term structure volatility, 501

Terminal Value, 182, 273

Terms of sale, 273

Thansim Shinawatra, 655

The Actual Size Rule, 443, 445

The Asian Bond Market Initiative (ABMI), 657

The Cox, 505

The Sixteenths Minimum Increment Rule, 443, 445

Thermodynamics, 724, 727

Theta, 273

Third market, 273

Thrifts, 273

Tick, 273, 296

Time decay, 273

Time drafts, 161, 273

Time series analysis of financial ratios, 273

Time spread, 273

Time value (of an option), 273

Time value of money, 273

Times interest earned, 47, 274

Time-weighted return, 274

Timing adjustment, 274

TINSTAAFL principle, 274

Tobin’s Q, 223, 274, 669, 672

Tombstone, 274

Total asset turnover ratio, 21, 274

Total cash flow of the firm, 274

Total return swap, 274, 339–340

Total risk, 274

Total-debt-to-total-assets ratio, 274

T-period holding-period return, 275

Trade acceptance, 275

Trade barrier, 275

Trade credit (receivables), 275

Trading account, 275

Trading costs, 275

Trading range, 275

Trading rules, 443–446, 585

Trading system, 640–641, 689–690, 692

Trading volume, 275, 702

Tranche, 266, 276, 296

Transaction, 27, 53, 108, 139, 255, 276, 630–631

Transaction cash, 276

Transaction costs, 276, 630, 734–735

Transaction Costs of Refinancing and Default,

729, 741

Transactions account, 87, 276

Transactions motive, 276

Transfer pricing (Financial institution), 276

Transfer pricing (Manufacture firm), 276

Transit item, 276

Transition matrix, 75, 276

Treasurer, 276–277

Treasury bill futures, 277

Treasury bills, 183, 277, 295, 621

Treasury bond or note, 277

Treasury bonds futures, 277

Treasury Inflation Protected Securities (TIPS), 277

Treasury inflation-indexed securities, 359–363

Treasury Note, 277

Treasury Note Futures, 277

Treasury stock, 231, 277

Treasury STRIPS, 314

Tree, 277–278, 771–772

Trend analysis, 277–278

Treynor, 471–475, 474–475, 617–621

Treynor Index, 470–475

Treynor’s measure, 278

Triangular arbitrage, 278

Trinomial tree, 278

Triple-witching hour, 278

Trough, 278

Trust department, 278

Trust receipt, 278

Trustee, 278

U

UBPR, 279

Unbiased Forward Rate Hypothesis, 344

Unbundling, 41, 279

Uncommitted line of credit, 279

Unconditional performance, 405

Uncovered-interest parity, 344

Underlying asset, 279

Underlying variable, 279, 574

Underpricing, 279

Underreaction, 700

Undervaluation, 668

Underwrite, 279

Underwriter, 279

Underwriting, underwriting syndicate, 279

Undivided profits, 279

Unearned interest, 280

Unemployment, 280

Unemployment rate, 280

Unexpected losses, 280

Unfunded debt, 280
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Uniform Limited Offering Registration, 280

Unique risk, 192, 280

Unit banking States, 280

Unit benefit formula, 280

Unit investment trust, 280

Unit labor cost, 715, 718–719, 722

Unit of production method, 280

Unit volume variability, 280–281

Universal financial institution, 281

Universal life policy, 281

Unseasoned new issue, 149, 281

Unsystematic risk, 281

Up-and-in, 281

Up-and-out, 281

Up-and-out-option, 282

Uptick, 282

Usury ceilings, 282

Utility function, 282

Utility theory, 282, 520

Utility value, 282

V

VA, 283

VA loan, 283

Valuation models, 464, 466

Valuation reserve, 283

Valuation uncertainty, 700

Value additivity (VA) principle, 283

Value at risk, 64–65, 76, 283, 418, 462, 492

Value function, 520

Value loss, 316

Vanilla option, 283

Variable annuities, 283

Variable cost, 212, 283

Variable life policy, 283–284

Variable rate securities, 284

Variable universal life, 284

Variance, 284

Variance rate, 457–462

Variance ratio, 630–631

Variance reduction procedures, 284

Variation margin, 284

Vasicek model, 501, 506, 508

Vector autoregression, 555, 594

Vega, 284

Vega-neutral portfolio, 284

Venture capital, 285

Vertical acquisition, 285

Vertical combination, 285

Vertical spread, 170, 285

Vested benefits, 285

Volatile deposits, 285

Volatile funds, 286

Volatility (options), 286

Volatility matrix, 286

Volatility risk, 286

Volatility skew, 286

Volatility smile, 286

Volatility swap, 286

Volatility term structure, 286

Volume, 286

Voluntary restructuring, 286

W

Wages, 715–722

Waiting period, 287

Warehousing, 117, 220, 287

Warrant, 88, 287

Wash, 287

Weak-form efficient market, 287

Wealth effect, 541

Weather derivatives, 288

Web-based brokers, 464

Weekend effect, 288

Weighted average cost of capital, 288

Weighted average life for Mortgage-backed securities,

288–289

Weighted cost of funds, 289

Weighted marginal cost of fund, 289

Weighted unbiased estimator, 289

Well-diversified portfolio, 114, 179, 281, 289

Whipsawing, 289

White knight, 289

Whole-life insurance policy, 290

Wiener process, 290

Wild card play, 290

Wilshire equity index, 290

Window dressing, 290

Winner’s curse, 290

Wire transfers, 290

With constraints, 724

Without constraints, 724

Working capital, 9, 54–55, 189–190, 206, 271,

393–404

Working group, 291

Workout period, 291

World investable wealth, 291

Writing a call, 291

Writing an option, 291

Written call, 291

Written put, 291

Written straddle, 291

X

X efficiency, 292
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Y

Yankee bonds, 293

Year-end selling, 293

Yield, 293, 571, 577

Yield curve, 141, 154, 200, 235, 272, 293, 296

Yield curve swap, 293

Yield rate, 293

Yield to maturity, 293–294
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